CITY OF MANHATTAN BEACH PUBLIC WORKS
3621 Bell Avenue, Manhattan Beach, CA 90266

Jeff Page - Utilities Manager
wwwmanhattanbeach.gov ¢ jpage@manhattanbeach.gov + (310) 802-5320

Subject: Notice of Upcoming Water Rate Adjustment and Pass-Through Charge
May 8, 2025

Dear Water Customer/Property Owner,

The City of Manhattan Beach is committed to providing you with reliable and cost-efficient water service.
The purpose of this notice is to inform you of upcoming changes to your water rates.

As you may know, the Metropolitan Water District (MWD) supplies treated potable water to West Basin
Municipal Water District \(WBMWD), a regional water wholesaler. WBMWD then delivers the water directly
to the City through a connection to the regional distribution system. The City purchases the imported water
at wholesale rates, which includes fixed and volumetric charges.

InJune 2022, the Manhattan Beach City Council (City Council) approved water rates for the five-year period
commencing on Novemberl, 2022. The rates were based on the cost projections in the City's 2022 Water
Rate Study (Water Rate Study). However, actual MWD charges for FY 2024-2025 exceeded projected costs,
and the City purchased more imported water than anticipated in the Water Rate Study. Additionally, the
gap between actual and anticipated water expenses for FY 2024-2025 was in part due to the delay of the
Peck Reservoir Treatment Plant becoming fully operational. As a result, the City's water purchase expenses
exceeded those anticipated during the Water Rate Study. This difference between the assumed and actual
wholesale water purchase costs necessitates passing through a water rate increase to the City's customers
to generate the necessary funds to maintain and operate the City's water system effectively.

On May 6, 2025, the City Council approved an automatic water rate pass-through adjustment for FY 2025-
2026 to offset the difference between the projected and actual water purchase costs. Effective July1, 2025,
the pass-through adjustment rate for FY 2025-2026 will be $0.38 per ccf (centum cubic foot; 1 ccf is equal
to 748 gallons). The previous unit rate was $3.60 per ccf, and the new unit rate will be $3.98 per ccf. The
new unit rate of $3.98 per ccf includes the pass-through adjustment rate of $0.38 per ccf.

The City appreciates your understanding and continued support as we work to ensure the sustainability and
reliability of our water services. If you have any questions regarding this notice, please contact me at
ipage@manhattanbeach.gov or by phone at (310) 802-5320. Thank you for your attention to this important
update.

Sincerely,

o

Jeff Page - Utilities Manager
City of Manhattan Beach
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